MINUTES
HARRIS COUNTY MUNICIPAL UTILITY DISTRICT NO. 321

March 19, 2024

The Board of Directors (the “Board”) of Harris County Municipal Utility District
No. 321 (the “District”) met in regular session, open to the public, on the 19% day of
March, 2024, at the offices of Allen Boone Humphries Robinson LLP, >0 Southwest
Freeway, Suite 2600, Houston, Texas, outside the boundaries of the District, and the roll
was called of the members of the Board:

Kimberly Butler President

Jeff Stein Vice President

John Vassar Assistant Vice President
Brad Beauchamp Secretary

Matthew May Assistant Secretary

and all of the above were present, except Directors Vassar and May, thus constituting a
quorum.

Also present at the meeting were: Marissa Iguess of Myrtle Cruz, Inc.; Chip
Patronella of Champions Hydro-Lawn (“Champions”); Drew Tiffany of BGE, Inc.
(“BGE”); Calvin Browne of Municipal District Services (“MDS”); Kristen Scott of Bob
Leared Interests (“BLI”); and Sandra Staine and Alyssa Peruchini of Allen Boone
Humphries Robinson LLP (“ABHR").
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There were no public comments.

ADPPROV . MINUT™™

The Board considered approving the minutes of the February 20, 2024, regular
meeting. After review and discussion, Director Beauchamp moved to approve the
minutes as presented. Director Stein seconded the motion, which passed by unanimous
vote.

FINNANCIAL AN BOOKKEEPING MATTERS

Ms. Iguess reviewed the bookkeeper’s report, including the investment report
and list of checks presented for payment, a copy of which is attached. Following review
and discussion, Director Beauchamp moved to approve the bookkeeper’s report and
payment of the bills. Director Stein seconded the motion, which passed by unanimous
vote.
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ANNUAT _REVIEW "N PPYTEDTRES  FOR = T M™TINUING DISCLOSURE
- OMPLIANCE

The Board reviewed the District’'s procedures for continuing disclosure
compliance. Ms. Staine stated that no changes are required at this time.

TAX ASSESSMENT AND COLLECTION MATTERS

Ms. Scott reviewed the tax assessor/collector’s report, a copy of which is
attached. She stated that the District’s 2023 taxes were 98.6% collected as of February
29, 2024. Following review and discussion, Director Beauchamp moved to approve the
tax collection report and payment of the tax bills. Director Stein seconded the motion,
which passed by unanimous vote.

ADOPT RESOLUTION CONCERNING EXEMPTION< ¥P M TAXATION

Ms. Staine reviewed a Resolution Concerning Exemptions from Taxation. After
review and discussion, Director Beauchamp moved to adopt a Resolution Concerning
Exemptions from Taxation reflecting that the Board of Directors rejects any exemptions for
residential homesteads from ad valorem taxation, and direct that the Resolution be filed
appropriately and retained in the District’s official records. Director Stein seconded the
motion, which passed by unanimous vote.

OPFP ATOR’S REPC™T

Mr. Browne reviewed the operator’s report, a copy of which is attached, and
discussed operational matters in the District. He stated water accountability for the
previous month was 97.31%. Mr. Browne updated the Board on the maintenance of
District facilities.

After review and discussion, Director Beauchamp moved to approve the
operator’s report. Director Stein seconded the motion, which passed by unanimous
vote.

DROUGHT "ONMNTINGENCY PLAN MATTERS

Ms. Staine stated that the Texas Commission on Environmental Quality rules
require that the District review and adopt an Amended and Restated Drought
Contingency Plan in 2024, prior to May 1st. Next, Ms. Staine reviewed an Amended
and Restated Drought Contingency Plan with the Board. After review and discussion,
Director Beauchamp moved to adopt an Order Adopting Amended and Restated
Drought Contingency Plan; Providing for Implementation and Enforcement Thereof;
Providing Penalties for Violations; and Containing Other Provisions Related to the
Subject and direct that the Order be filed appropriately and retained in the District’s
official records. Director Stein seconded the motion, which passed by unanimous vote.
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WATEP ZONSERVATION PLAN MATTFPS

The Board concurred to defer any action on this agenda item until the April
Board meeting.

REVIEW TtMEpoTNe DREPAREDNESS PT AN AND ATITHNRIZE FILING OF
UPDATES, IF NECESSARY

Mr. Tiffany discussed the District's Emergency Preparedness Plan and
requirements to file any updates with the Texas Commission on Environmental Quality
(“TCEQ”). Ms. Staine stated the District is required to update the personnel and contact
information listed in the EPP and submit the updated pages to the TCEQ and other
required entities. After discussion, Director Beauchamp moved to authorize BGE to
update the necessary personnel and contact information and submit the updated pages
to all required entities. Director Stein seconded the motion, which passed unanimously.

REVUIEA] ORITICAT  TAOAT QDREANQUELRT BEOR NQTRICT TACILITIES AND
AUTHORIZE ANNUAL FILING

The Board reviewed the District’s critical load spreadsheet, which had been
previously provided to the District’s operator, engineer, and bookkeeper for review. A
copy of the critical load spreadsheet is attached. Ms. Staine noted that the critical load
information on the District’s facilities is required to be reviewed at least annually and
provided to certain entities, which include the District’s electricity provider, the Public
Utility Commission, and other governmental entities. After review and discussion,
Director Beauchamp made a motion to approve the critical load spreadsheet, authorize
providing it to the appropriate entities, and direct that a copy be retained in the
District’s official records. Director Stein seconded the motion, which carried by
unanimous vote.

HE A DT]\TG ON "[‘FT?]\'/III\LZx N ‘ONT MNE QER\ 7Tf‘1:_3

The Board conducted a hearing on the termination of utility service. Mr. Browne
reported that the residents on the termination list provided to the Board were mailed
written notice prior to the meeting in accordance with the District’s Rate Order,
notifying them of the opportunity to appear before the Board to explain, contest, or
correct the utility service bill, and to show reason why utility service should not be
terminated for reason of nonpayment. Following review and discussion, Director
Beauchamp moved that since the residents on the termination list were neither present
at the teleconference meeting nor had presented any statement on the matter, utility
service should be terminated in accordance with the procedures set forth in the
District’s Rate Order, as appropriate. Director Stein seconded the motion, which passed
unanimously.
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